CENTRE

D'ETUDES PROSPECTIVES
ET D'INFORMATIONS
INTERNATIONALES

WiLL WESTERN EUROPEAN BANKS PULL OUT OF CENTRAL
AND EASTERN EUROPE?

No 288 - 3 June 2009

The current financial turmoil raises concerns about supportiveness of foreign banks from Western European countries
Jor their Central and Eastern European subsidiaries. Foreign bank presence dominates banking business in almost all
countries in the region, which would make their withdrawal very painful, if not catastrophic. For Austrian and Swedish
banks, this region was a source of large profits in the last years, and, therefore, they are expected to stay in the region.
While recognizing individual strengths and weaknesses of each country, such strong interconnectedness calls for a region

wide approach for helping ailing banks.

B Have foreign banks made the region
more vulnerable?

During the last fifteen years, the banking markets in Central and ~ recapitalized the acquired institutions and have transformed
Eastern Europe (CEE) have been liberalized, which has led to an ~ them into efficient and profitable banks with modern risk
unprecedented increase in the presence of foreign banks.! These =~ management practices.> Due to their superior access to
banks have entered by first establishing greenfield institutions, ~ international capital markets, they have contributed to the

but have afterwards acquired existing domestic banks during the
privatization process. In 2008, the average foreign bank ownership

in CEE amounted to 75 percent of the total banking assets, Figure 1 - Foreign claims of western banks
on new EU member states by bank origin

whereas in Estonia and Slovakia, this ratio reached 100 percent. December 2008. in % of GDP of host countries

Additionally, these banks have extended cross-border loans directly

. . 180

from parent banks to borrowers in host countries. As a result, o
0 Other 7 Sweden

the presence of foreign banks is overpowering and in a number 140 Ol S
of countries, the total foreign liabilities (local claims of foreign 120 ® Austria
subsidiaries plus cross-border loans) vis-a-vis Western European 100
banks surpass 100 percent of GDP (Estonia, Latvia, Hungary and 22
Slovakia). Figure 1 illustrates tight links between Baltic States and 0
Sweden, and also shows that Austrian, Italian and German banks 20 g
have massively invested in the rest of the region. 0= . N
The entry of foreign banks has been widely advised by e & CQ%@&& @Q‘&%Q&(ﬁ
international institutions and its consequences have been rather 4
positively evaluated by economists. Foreign investors have Source: Bis Consolidated banking statistics (preliminary), April 2009.

1. Central and Eastern Europe includes the following counties: Albania, Belarus, Bosnia and Herzegovina, Bulgaria, Croatia, Czech Republic, Estonia, Hungary,
Latvia, Lithuania, Macedonia, Moldova, Montenegro, Poland, Romania, Russia, Serbia, Slovakia, Slovenia, Turkey, Ukraine. We also talk about new EU member
states or CEE10, which include Bulgaria, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Slovakia and Slovenia.

2. O. Havrylchyk & E. Jurzyk (2008), “Inherited or earned? Performance of foreign banks in Central and Eastern Europe”, CEPII Working Paper No. 16.



higher supply of credit, making it less sensitive to idiosyncratic
shocks. Finally, there have been positive spillover effects on the
remaining domestic banks’.

Moreover, it has been a win-win situation as foreign banks
have succeeded to earn higher profits in this region than in
their home countries due to relatively underdeveloped local
banking markets and large opportunities for market growth.*
Many Austrian and Swedish banks, such as Raiffeisen Bank,
Erste Bank, Osterreichishche Volksbanken, Bank Austria
and Swedbank, earned more than thirty percent of their
total pre-tax profits in this region despite the fact that their
CEE exposure constituted a significantly smaller part of their
total assets. Even such large and diversified banks as Société
Générale and Commerzbank earned more than 10 percent of
their profits in CEE.

Better access to foreign funding has allowed a faster loan
growth, which made possible new investment by local firms
and increased consumption by local households. Financial
deepening is theoretically associated with faster economic
growth, but when claims on private sector increase from 13 to
72 percent of GDP within 7 years, as is the case of Ukraine,
we can rather talk about a lending bubble which is hardly
sustainable. During such periods, lending standards diminish,
increasing the default risks in the future. Banks become
particularly vulnerable if loans grow faster than deposits, which
was the case in Baltic States, Ukraine and Russia, where the
share of local loans covered by local deposits is currently less
than 60 percent. The rest of loans is covered largely by cross-
border loans or bonds issued at international capital markets.
Such strategy rendered these countries particularly vulnerable
to the economic situation in the home countries of parent
banks and to loyalty of these banks to continue lending to their
subsidiaries in the time of the crisis.

Foreign banks also contributed to vulnerability of the region
by extending large amount of credit in foreign currencies. High
lending rates for loans in local currency motivated households
and enterprises to borrow in foreign currency, which was a
particularly attractive option as local currencies appreciated. In
fact, the fast credit growth of the last years was only possible
due to availability of foreign currency lending, because there was
less demand for local currency loans. Except for new Euro area
members (Slovakia and Slovenia) and Czech Republic where
this practice was less widespread, all countries in the region are
affected (Figure 2).> The problem is aggravated in Hungary and
Poland, where most foreign currency loans were not even issued
in Euros (which is partly rational in light of eventual accession

of these countries to the euro area), but in Swiss francs and

Figure 2 - Share of foreign currency loans (December 2008, in %)
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Japanese yen in order to benefit from even lower money
market rates!

Large depreciation of CEE currencies, particularly Polish zloty,
Hungarian forint, Romanian lei and Ukrainian hryvna have
dramatically increased the repayment burden for households,
that mostly receive income in local currency. This effect should
have been partly offset by lower money market rates, such as
CHF LIBOR and EURIBOR, to which many loans were linked.
However, most banks were reluctant to pass on lower interest
rates because their funding costs increased due to higher risk
premiums. A large share of foreign currency loans also explains
why countries with fixed exchange rates (Baltic States and
Bulgaria) resisted devaluation of their currencies at the cost of
depleting their foreign currency reserves.

Despite the above discussion, it would be incorrect to blame
only foreign banks for contributing to fragility of the banking
systems in CEE. Lax lending conditions and low interest rates
in the whole world have led to higher foreign liabilities of
domestic banks as well. Moreover, local supervision authorities
should have intervened because lending in foreign currencies
does not just increase credit risk, but interferes with monetary
policy as well, since demand and supply of loans does not react
to local interest rates.

It is difficult to obtain a counterfactual for the presence of
foreign banks in most CEE countries and to know what would
have happened if domestic banks had not been acquired by
foreign investors. However, the experience of countries with
comparable shares of foreign and domestic banks, like Ukraine,
shows that foreign bank presence still had a stabilizing effect
on the banking sectors. In fact, the only banks which suffered
massive withdrawal of deposits after the beginning of the
crisis were domestic banks in Ukraine and Latvia. In addition,
foreign banks continued to benefit from higher ratings of their
parent institutions and their financing conditions deteriorated

less than those of domestic banks.

3. M. Giannetti & S. Ongena (2008), “Lending by Example: Direct and Indirect Effects of Foreign Banks in Emerging Markets”, CEPR Working Paper 6958.
4. O. Havrylchyk & E. Jurzyk (2005), “Profitability of Foreign and Domestic Banks in Central and Eastern Europe: Does the Mode of Entry Matter?”, CEPII

Working Paper No. 21.

5. Before entering the eurozone, Slovakia and Slovenia also had 19 and 58 percent of their loans denominated in foreign currency, mostly in Euros.



B Reduction in CEE exposure:
sharp but sill moderate

The crisis has incited a vibrant debate about whether foreign
banks will withdraw from CEE, which they could do for two
reasons. First of all, they experience financial problems in their
home countries and have fewer resources to devote to their
subsidiaries and branches abroad; we have already witnessed an
example of Bank of America and Royal Bank of Scotland that
had sold their stakes in Chinese banks. Second, CEE countries
have been badly hit by the crisis due to their export oriented
economies and large reliance on foreign capital.

Not all Western European countries have the same level of
exposure to CEE economies. With USD 277 billion of foreign
assets, Austria has the largest absolute exposure, as well as
relative one to its GDP (70%) (Figure 3). Smaller but still
considerable exposures are faced by Belgium and Sweden. While
Germany and France hold large absolute amounts of foreign
assets in CEE, their exposures amount to around 6 percent of
their GDP. Between June and December 2008, foreign assets
of western banks in CEE have declined by 11%. Countries
that are the most exposed to the region have experienced
the smallest declines in their total foreign assets (Austria
-8%, Belgium -5%, Sweden -6%), whereas countries with
relatively small exposures, such as France, have seen the
largest falls (-17%).

Table 1 presents the evolution of foreign claims of western
banks on CEE, Asian and Latin American countries between
June and December 2008. Central and Eastern Europe has
experienced a decline of USD 210 billion in foreign liabilities,

Figure 3 - Foreign claims of banks in nine Western European
countries on CEE economies (in billion of USD)
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Source: BIS Consolidated banking statistics (preliminary), April 2009.

12% of its total amount in June 2008, which is relatively less
than in other developing countries (17%). The main reason for
this is the total dominance of foreign banks in CEE economies,
whereas domestic banks continue to play main roles in Asia
and Latin America (90% and 60% of their total banking assets).
This difference has two main consequences. First of all, local
foreign claims are less volatile because they are primarily
financed though local deposits, protected by generous deposit
insurance and therefore not likely to be withdrawn.® In fact,
the largest part of decline in local claims could be explained by
the depreciation of local currencies. For example, if we consider
new EU member states with fixed exchange rates we observe that
local claims declined by only 1.6 percent.”- Second, large part of
cross-border loans in CEE is extended by foreign parent banks
to their subsidiaries, which are less volatile than borrowings of
domestic banks in Latin America and Asia from international
banks. This explains why the decline of cross-border claims of
western banks in CEE is less pronounced than in other regions

(13% vs. 24% in Asia and 16% in Latin america).

Table 1 - Foreign claims of western banks on CEE, Asia and Latin America

(in December and change between June and December 2008)

Latin
America

CEE  CEE10 Asia

Foreign claims in December 2008

bn USD 1580 1020 1225 865

Change between June and December 2008

bn USD  -210 116 <256 -181

% -12 -10 -17 -17

Local claims % -10 9 -10 -19

Cross border claims % -13 -11 24 -16

Share of cross-border claims % 42 34 47 31

Source: BIS Consolidated banking statistics (preliminary), April 2009.

In CEE, most western banks’ affiliates have legal status of a
subsidiary, meaning that parent banks are not obliged to bail
them out. Still, there are good reasons to believe that western
banks would do their best to keep their subsidiaries for a
number of reasons. Entry costs to banking markets are very
high and it would be difficult to return to the abandoned
markets. We have seen that CEE subsidiaries have turned
out to be quite profitable in the past and western banks are
unlikely to want to bite a hand that feeds. This is particularly
true for smaller banks that have large exposures relative to
their size, such as Austrian and Swedish banks. These banks
have a comparative advantage over banks from other countries
to lend to CEE and Baltic states due to their close cultural
and economic links as well as similar legal environment.
These considerations, for example, explain why in the wake
of the Argentinean crisis, Spanish banks had more incentives

to stay than banks from other regions. Therefore, we can

6. Since the beginning of the crisis, most of new EU member states have raised their deposit insurance to 50 thousand euros, while Lithuania introduced the coverage

of 100 thousand euros, and Slovakia, Slovenia and Hungary - unlimited coverage.

7. Here we consider countries with fixed exchange rates (Bulgaria, Estonia, Latvia, Lithuania) and new members of Euro area ( Slovakia and Slovenia).



conclude that foreign banks would not leave this region in
order to reallocate to a different one, but only if they decide
to withdraw from emerging markets altogether.

Despite good reasons to stay, the level of lending by foreign
banks is going to continue to decline. In the wake of the Asian
crisis, foreign exposure to that region has dropped by 3% in
the first half a year and by 20% in one year. We see that
the initial reaction to the current crisis is faster, but even if
we assume an Asian scenario, we can expect to see additional
USD 148 billion to be withdrawn from the region within one
year.! However, the impact on the local economies should be
relatively even more catastrophic because foreign funding plays
a much bigger role in CEE economies than it did in Asia. If
decline of 20% of foreign liabilities represented 5.6% of Asian
GDP, it would correspond to 15% in new EU member states.
It should also be reminded that one of the consequences of
the Asian crisis was to promote the entry of foreign banks via
acquisition of local affiliates, which was seen as a guarantee
against future problems with rollover of cross-border loans.
The present crisis will show whether such thinking is going
to pay off and whether foreign banks are really more loyal to

those countries in which they have larger local presence.

M Policy measures

Given vulnerability of banks in CEE to withdrawal of foreign
funding and fragility of their loan portfolios, there is a need
to discuss potential rescue packages. The lack of internal
resources calls for international support packages for possible
recapitalization of banks and macroeconomic stabilization.
The EU Commission facility for non-Euro area EU members
has been doubled and currently amounts to EUR 50 billion.
However, Austria, Hungary and EBRD have been very vocal
in advocating a package in the range of USD 150-230 billion,
which is comparable to USD 210 billion which have been so far

withdrawn from the region. Despite the numerous demands for
the regional rescue funds, this idea was rejected by EU leaders at
the summit on 1 of March, which instead emphasized a “case-
by-case” approach in order to differentiate between weaker
(Hungary, Latvia and Ukraine) and stronger CEE countries
(Czech Republic, Poland, Slovakia and Slovenia). The absence
of an active EU support has placed IMF in the center of rescue
operations in the region. USD 75 billion of its financing has
been already extended to Hungary, Ukraine, Latvia, Serbia,
Romania, Moldova, Belarus, and Poland. The EU Commission
facility for non-Euro area EU members has augmented the above
amount to Hungary, Latvia and Romania by EUR 14.6 billion,
but only after the disbursement decision of IMF.

Another issue that is hotly debated is the adoption of Euro
by some of the new EU member states. This would alleviate
the problem of debt in foreign currencies and a number of
economists agree that faster entry into Euro area would be
particularly beneficial for small open economies, like Baltic
ones, whereas flexible exchange is better suited for larger
economies like Hungary and Poland. The officials of IMF have
also proposed that the adoption of Euro should be viewed as a
potential strategy for CEE countries in case of their economic
collapse. The ECB has strongly rejected any such possibility by
stating that countries should meet all entry rules before entering
the Euro area in order not to undermine the credibility of the
Euro. While the stance of ECB is well grounded, it is regrettable
that there are few discussions about a new roadmap for the

entry of these countries to Euro area.

Olena Havrylchyk
olena.havrylchyk@cepii.fr

8. We arrive at this number by assuming that foreign assets should decline by 20 percent from their amount in June 2008 and then by subtracting the realized fall

of USD 210 billion which took place between June and December 2008.

LA LETTRE DU
CEPII

© CEPIL, PARIS, 2009
EDITORIAL OFFICES

Centre d'études prospectives

et d'informations internationales
9, rue Georges-Pitard

75015 Paris

Tél. : 33 (0)1 53 68 55 14

Fax : 33 (0)1 53 68 55 03

PUBLISHER:
Agnés Bénassy-Quéré
Director of cepit

CHIEF EDITOR:
Agnés Chevallier

DTP:
Laure Boivin

DIFFUSION:
La Documentation frangaise

SUBSCRIPTION only to the
original, French version

(11 issues per year)

France 49,50 € VAT

Europe 51,20 € VAT

DOM-TOM (NET, econ. air mail)
50,20 € NET

Other countries (NET, econ. air
mail) 51,20 € HT

WEB site: www.cepii.fr
ISSN 0243-1947

CCPn° 1462 AD
1 Quarter 2009
12 May 2009

Imp. Centre d'analyse stratégique
Imprimé en France

Please send your oders to:
La Documentation frangaise
124, rue Henri Barbusse

93308 Aubervilliers Cedex
Tél. : 0140 15 70 00

The CEPII is entirely responsible for
the Lettre du CEPII and its on-line,
English translation. The opinions
expressed are those of the authors.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


