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Estimated Global Inflation

Japan 0,53 0,20 0,47 0,03

New Zeland 0,60 0,59 0,62 0,02
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Dynamics of Global and National Inflation
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What drives Global Inflation?

Table 4: BMA: dependent variable is Global Inflation

- 1 step ahead

own
Com. Price
Oil price
W_GDP
W ULC
W_STI
VY
W_M3

4 steps ahead 8stepsahead
prob. b stdofb prob. b stdofb prob. b stdofb
1,00 o,70 018 0,08 0,00 0,04 0,20 0,02 0,08
0,46 0,00 000 1,00 -0,02 0,00 = 083 -0,01 0,00
020 000 0,01 019 000 0,01 089 -004 0,02
027 002 005 089 017 0,09 016 0,01 0,04
029 -0,02 005 093 013 0,07 021 0,02 0,05
069 014 0,12 1,00 0,25 0,05 046 0,06 0,08
038 006 010 1,00 032 0,10 09 -0,31 0,16
011 0,00 0,02 09 0,13 0,07 010 0,00 0,02

EUROFPEAN CENTRAL BANK
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Global inflation is attractive !
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Global inflation is attractive




Global inflation is attractive

T-Stats on the ECM coefficient
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A new benchmark for forecasting inflation?



A new benchmark for forecasting inflation?

Relative RMSE of Gl model to 4 benchmarks
4 steps ahead.1995-2004.
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A new benchmark for forecasting inflation?




Explaining the better performance for the US
4 steps ahead, 1995 to 2004, RW (green), AR (red) and Gl (blue)




When and why a better forecast of US inflation?




A new benchmark for forecasting inflation?




Summary and conclusion - Global inflation




Follow ups - Global inflation
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